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COMMERCE, DEPARTMENT OF
Commerce Department conferences in 31 cities this fall will explain the
Foreign Sales Corporation Act, a new export tax incentive that goes
into effect 1/1/85 and is designed to replace the Domestic Inter
national Sales Corporation (DISC). The conferences, hosted by
Commerce's U.S. and Foreign Commercial Service, will be geared es
pecially to small and medium-size businesses. U.S. trade officials
will explain the Foreign Sales Corporation's role in American trade
policy, while tax experts, accountants, bankers, and other special
ists outline the requirements and benefits of the law. Conference
speakers will also address options available to small businesses
under the law and explain how Foreign Sales Corporations m ay be
established and operated. Conferences are planned in the follow
ing locations:
10/2, Seattle; 10/3, Portland, Ore.; 10/5, San Diego
and Pittsburgh; 10/10, St. Louis; 10/11, Kansas City, Mo.; 10/15,
San Francisco; 10/17, San Francisco (Silicon Valley); 10/22, Denver;
10/23, Cleveland and Phoenix, Ariz.; 10/24, Reno, Nev.; 10/25, Salt
Lake City; 10/30, Baltimore; 10/31, Trenton, N. J . , and Mobile, Ala.
11/2, New Orleans; 11/7, Houston and Springfield, Va.; 11/9, Honolulu;
11/14, Atlanta and Indianapolis; 11/15, Minneapolis; 11/21, Miami;
11/27, Cincinnati and Greensboro, N.C.: 11/28, Detroit and Nashville,
Term.; 12/5, Milwaukee. For further information, contact Patricia
McFelley, U.S. and Foreign commercial Service, U.S. Department of
Commerce, (202) 377-0300.
FEDERAL DEPOSIT INSURANCE CORPORATION
A "Continuation of the Continental Illinois Bank Hearings” will be held by
the Financial Institutions Supervision, Regulation and Insurance Sub
committee, House Committee on Banking, Finance and Urban Affairs, ac
cording to a recent announcement by the Subcommittee Chairman, Rep.
Fernand J. St Germain (D-RI). The only witness listed at this time
will be Federal Deposit Insurance Corporation Chairman William M. Isaac.
The hearing will be held on Thursday, 10/4/84 in Room 2128, Rayburn
House Office Building, beginning at 10:00 a.m. This hearing follows
two days of hearings on Continental Bank held earlier by the Subcom
mittee on 9/18/84 and 9/19/84. Prior witnesses included representatives
of the Office of the Comptroller of the Currency, including the Comp
troller C.T. Conover and a former loan officer of Continental Bank.
GENERAL ACCOUNTING OFFICE
The GAO's Fraud Hotline, established in 1979 to help combat fraud, waste,
and abuse in the Federal government, has received over 53,000 calls
according to a 9/25/84 GAO Report to Sen. Jim Sasser (D-TN). The Re
port contains details about the hotline, including the numbers and
types of calls, procedures for handling callers and allegations, and
legal and administrative actions taken. Of the 53,000 calls received
over the five-year span, 10,600 were referred for investigation, 1,100
were substantiated and, according to GAO, resulted in savings of tens
of millions of dollars. According to Sen. Sasser, the 71-page report
contains substantiated cases ranging from an individual receiving
multiple social security checks under several false identities, to
the General Services Administration paying hundreds of thousands of
dollars to rent space that remained vacant for 15 months. The GAO
Report also indicated that over half the allegations were referred to
four agencies: the Social Security Administration, the Department of
Defense, the Internal Revenue Service, and the Department of Health
and Human Services. The hotline operates 24 hours a day, seven days
a week. The nationwide hotline number is 1-800-424-5454. The number
in the Washington, D.C. area is 633-6987.

2
SMALL BUSINESS ADMINISTRATION
Business and Special Purpose Loans are the subjects of a notice of proposed
rulemaking by the U.S. Small Business Administration (see the 9/25/84
Fed. Reg. pp. 37614-39). The SBA’s regulations governing its financial
assistance program appear in various parts of 13 CFR Chapter 1. It is,
according to SBA, difficult to isolate the policies that apply to all
loan programs from the policies that have limited application. This
SBA proposal is intended to accomplish several purposes: codify pol
icies of the SBA; reflect amendments made to the Small Business Act
by Public Law 97-35 (95 Stat 357); remove duplications in the regula
tions; and, clarify rules and procedures. The effect of this proposal,
according to SBA, would be to incorporate all basic loan policies,
including borrower eligibility and participant eligibility, into Part
120, and specific loan programs into Part 122. Comments must be re
ceived or postmarked on or before 11/26/84. For further information
contact Timothy O'Leary at 202/653-6429.

SECURITIES AND EXCHANGE COMMISSION
"Small Business Capital Formation Trends, 1974-1983” is the title of a
recent publication by the SEC's Directorate of Economic and Policy
Analysis. This brochure was intended to provide participants at the
SEC Government Business Forum on Small Business Capital Formation
background material on trends in small business capital formation.
In summary, the statistics indicate that: There is a clear upward
trend in both initial public offerings (IPOs) and total registered
offerings; the number of IPOs has been far more volatile in recent
years than either total registered issues or the S&P 500; more than
three-fourths of IPO issuers in 1983 had assets of $10 million or
less and over one-half had assets of $500 thousand or less; under
writers have been increasing their participation in bringing small
company IPOs to market; the buoyant 1983 IPO market was led by the
High Technology and Service industries, while Mining and Construc
tion issuers contributed most to the 1981 peak in IPOs. All of the
material presented is derived from the SEC's Registration and Offer
ings Statistics File, which contains information on all registered
offerings since 1970. This file is available to the public on mag
netic tape for computer processing. Information on exempt offer
ings is available in a recently published SEC study, A n Analysis of
Regulation D . For information on the Registration and Offerings
Statistics File, the study of exempt offerings, or any of the data
presented in this brochure, please contact Robert E. Zweig in the
SEC's Directorate of Economic and Policy Analysis,
202/ 272-2850.

TREASURY, DEPARTMENT OF
The Internal Revenue Service recently clarified certain timing rules for
reforming gifts and bequests of charitable split-interests that fail
to meet the charitable deduction requirements for income, estate, and
gift tax purposes (IRS News IR-84-101). These timing rules were im
posed by the Tax Reform Act of 1984. According to the IRS, a trust
having both charitable and noncharitable beneficiaries generally will
not qualify for a charitable deduction for federal income or transfer
tax purposes unless it is structured as an annuity trust, unitrust,
or pooled income fund. Section 1022 of the Act revises section 2055
(e) (3) of the Internal Revenue Code to provide permanent rules with
respect to the reformation of a nonqualifying split-interest transfer
in order to obtain a charitable deduction for federal estate tax pur-
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poses. The Act also amends section 2522(c) of the Code to provide
that a reformation will be effective for federal gift tax purposes un
der the principles set forth in section 2055(e) (3). If the new require
ments are met, a nondeductible charitable split-interest transfer may
be reformed into a deductible charitable split-interest transfer. How
ever, in addition to the substantive requirements, several special effec
tive time limitation provisions apply to such reformations. A claim for
refund or credit of any overpayment of tax attributable to a qualified
reformation under the new rules which would otherwise be barred by law
will be considered timely if filed by 7/18/85. The new law does not
apply to reformations effectively made before 7/18/84. For further in
formation, contact the IRS at 202/566-4054.

SPECIAL; SENATE TO STUDY ITS COMMITTEE SYSTEM
In an effort to curb the "proliferation" of Senate committees and reverse
the "trivialization" of the Senate's work, a Temporary Select Committee
to Study the Senate Committee System has been created. Chaired by Sen.
Dan Quayle (R-IN) and co-chaired by Sen. Wendell Ford (D-KY) , the Com
mittee will recommend to the Senate Rules Committee changes to be made
to the Senate's Committee system. These changes include limiting the
number of subcommittees to 5 per Committee, and reducing the number of
major Committees. It is not known at this time whether the Temporary
Committee will include in its recommendations broader issues such as
cloture, the authorization/appropriations process and non-germane
amendments. A mark-up has been scheduled for 11/29/84.

For additional information, please contact Stephanie McCarthy, Gina Rosasco
or Nick Nichols at 202/872-8190.
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